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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  ^^m7„mommiyB 


OIL,  GAS  AND  MINERAL  LEASE 

fiiic  ArtRFFMEI-JT  made  this  9  dav  of  October,  2008,  between,  Leland  A.  Hodges,  a  widowed  man  (whether  one  or  more),  whose  address 
Immf^^t Suite  13i?yForXrth,  Texas  76102  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas 
76102,  Lessee,  WITNESSETH: 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

oVxarranS^  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

DecembS 10, 1S§  l™^ffd  tSof  L  7246,  Page  2214,  Official  Deed  Records  of  Tarrant  County,  Texas,  and  amendments  thereof, 
including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  as  signs,  shall i  not  conduct  any 

surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land  if  any,  contiguous^ oradjacent to  S  SSSS^IiS^SSS 
&Wwd(a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession  '^p,^^^^^ 

tobe  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder, 
slid  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

ISSpdnmst  mce To? such    1/4    part  of such m£|  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  irterest^naUwr 

Lessee  If  at  anv  tirneorbmes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shutnn  for  a  penod  of  ™^^Jf£uove  aays^ ano 
durirSesuch  BmeythSe Si mc fSp^ationsTsaid  land,  then  at  orWe  the >  expirat kin iof said J«S^^S!^^S£^&^S^ 
f3wr4f  (v  draft  of  Lessee  as  rovaTtv  a  sum  equa  to  one  dcJ  ar  $1 .00  for  each  acre  of  land  then  covered  hereby.  Lessee  snail  matce line  paym™ 
Stenders^t  or  rSS'the  end  each  annivereary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary -this  lease :  s! bang 
r^SEulSn^  Each  such  payment  ortendershall  be  made.to  the  parties  whoat^the time 

tfpay^^^^  whicrTwould  be  paid  under  this  lease  if  the  wetis  were •  praduong  and  may  be jdsposited  n 

such  tank  asi irected  I by  Lessor  orite  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  <w™£ofshutH" 
royalt? If ? any tiSetha1!  Ktie'  pays  orders  shut-in  royalty,  two  or  more  parties  are  or  cgn \to  '  Sff  SSft 

ntei  rrf anv  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  eitner  jomoy  'o  sucn 
Sartefiwlwa^^  respecSve  ownerships  thereof,  aslessee  may  elect.  Any  payment  hinder. pay  be, made 

W^^orS^SSSiS^SSiiS  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  bank  prided     abow  on 

hPfrm  the  twt  datefo  ravment  Nothina  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 

as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riqht  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/VwSyoKh 

nh  k  ifS  arrMoe  deran^^flded^r»v^ever  units  may  be  established  as  to  any  one  or  more  honzons.  or  existing  units  may  be  enlarged  as  to 
Syc^cS 

(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are , nd thqu  9  s  i in  the 

from  wells  classified  as  gas  weE  by  the  conservation  agency  having  junsdictionjflaraer  units rthanarooftJ towheran  Penwtod^ a JJWH* 
time  established  or  after  enlargement,  are  permftted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operatron \o\  awia  a 
^S^^x^^Sr^ma^um  altowable  fromlny  well  to  be  drilled,  drilling,  or  already  drilled,  any  suchun*  may -be ^^g*shed  or 
Srgedto  corform  to  the  size  permitted  or  required  by  such  government  order  or rule.  LesseesfBll  exercise  ^A^^urtf^blSlSS 
by  executing  an  instrument  identifying  such  urwt  and  filing  it  for  record  in  he  public  officein  which  ^^^£^^^^^^^S?S!S 
effective  as  of  the  date  provided  fa  in  said  instrument  or  instruments  but  if  sad  f^^^^^M^^S^^^S^^  LeTsSat  anv 
shall  become  effective  on  the  date  such  instrument  or  irefruments  are  so  filed  of  record.  Each  ^sadop^  rnaybee^SB^  Lessee -at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations .  orpraducton ihas  been  established .athj  onsad 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established ihereunder  shall  be  vatic land^tacAve 
for  afl  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  with  n  the  unit  whichare effectively 
pooledor  unitized  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  al  purposes,  except  the  payment  of 
rcValuy,  operatic^  conducted  upon  said  land  under  this  feise.  There  shall  be  allocated  to  the  and  covered  by  this  fease ^^wgadisucfi  un  (or 
to  each  separate  tract  within  foe  unit  if  this  lease  covers  separate  tracts  within  the  unit  that  proportion  of  the  total  production  of j^tjzed 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  tern each  such 
separate  fact)  covered  by  this  lease  within the  unit  bears  to  the  totaTnumber  of  surface  acres  in  the  unit,  andthe  PJ^^  sgatocated I  shaN be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty  overriding  royalty  and  any  other paj^sout  fltE^fS£  SftnillSse 
production  of  unitizedminerals  from  tie  fend  to  which  allocateoin  the  same  manner  as  though  produced  therefrom  under  ^ton^SffiSS 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrue,  of  royaft.es  fSS^iSfSS^&S£ 
shut-in  royalties  from  a  well  on  the  un  t  shall  satisfy  any  limitation  of  term  requiring  productipn  of  oil  or  gas.  The  fonnabpn  of  anyurtf  J^f"™ 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  £™rQ^thout 
limitation  any  shut-in  royalty  when  may  become  payable  under  this  lease  between  parties  owning  interests  in  'androvered  by ^sl lease and 
owrtrw  interests  in  land  not  covered  by  thislease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  mi  pafaaaph 5  hereof 
exce^  Sat Lessee  may  not  so  release  as  to  fands  within  a  unit  while  there  are  operations  thereon  for  unitized  ™™£u^sfi^\eem 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  un  established hereunderby '  ™ngfor 
Scord  in  the  public  office  where  this  lease  is  recorded  a  declaraton  to  that  effect  if  at  that  hme^ 

such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  tne 


original  fofmina  thereof  by  filiw  an  appropriate  instmmert  of  record  in  the  pubfc 

pSo^ffis^ragr^hTa  unit ««estabHshed  hereunder  shall  remain  in  force  so  tongas  ^jSS^SSSS^S  J^«?„£EfeJ 
tfi&\ tease  \ now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  ^tended 
S  shlSb^  separate  tracts  w^injiis  teasebut  Usseeshall  n^r&^^me  nohtto 

DoSor  urtfee^provkted  in  this  paragraph  4  with  consequent  allocation  of  production  as  herem  prodded.  As  used  jnj&ga^,!^ 
wo^seS^  ownersh*  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 

part  of  the  leased  premises. 

5  Lessee  mav  at  anv  tine  and  from  time  to  time  execute  and  deliver  to  Lessor  or  ti le  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  <x  alTcfSdl^^  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease ^ej^'operatipre"  ££™ean<^^ 

and/c*  access  road  driflixj.  testing,  correlating,  reworking,  recompteting,  deepening,  sidetractong,  pfoggjng  "ttwiepj!5£  ^ji  )^PJzz£F 
foVorinaSer^ 
whether  or  not  in  paying  i 

7.  Lessee  shal  nave  t»  use,  1ree  *wn  roya^ 

operatia^h^nder.  Lessee  shal  have  the  nght  at  any  time  to  remove  al  rnachinery  and  fbctures  ptecedon  sa^ J^^ing  the  r^t  to  draw 

•Srernovec^^ 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  am  party  hereto 

covenants,  o&kj^tions,  and  ccosideratk^  of  this  tease  sFSfextend  to  and  be  bnding  upon  the  parties  h«^1^fh^^^^- agffi- 

and  successiveassSgre.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  ?T  anyj^thereof^^^ 

shall  in^  rights  of  Lessee,  inducing,  but  rtot  Hrnited  to,  the  location  and  driling  of  weHs  and  the  measurement 

oflSXaS?.  f££jHn»SS  aTrTSienc^l  or  constructive  knoftedge  or  notice  ttengrf. of  or  to.LesseeJbv succewor^ wagM 

change  or  division  in  the  ownelship  of  said  land  or  of  the  royalties,  or  otter  moneys  or  tte  n^ 

bebi^urwthethenreaxdow^ 

place  of  business  by  Lessor  or  Lessor's  heirs,  successors,^ or wi,  nobw^sugtdiarow  dwwc^^ 

certified  cc^  c< ti^  instiijrr)ents  wt>idi  l^ve  been  prcyedy  fi^ for  record  and  w^  evidence  ^^m^*^^^^^^1^ 
records  andprxx»edings,  transcripts,  or  other  ckxajmente  as  shad  be  necessary  in  the  chiton  of  such  recordowner  to  ettebteh  yaldBycff 
such  change  or  diviskxOf  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  rrwy,  nevertheless  pay  or  tender 
s^royarfes.^ 

9.  In  the  event  Lessor  considers  that  Lessee  has  r£  carried  ^ 
Lessee  in  wn^,  setting  wit  specificaty^ 

ofsakl  notice  v3hin  which  to^  or  cWr>ence  tom^t  aH  or  any  part  of  the  breaches  f»^^^^^S^2^^JSS£i 

tocSute  a  drtfrxi  or  maximum  alowabte  unit  under  appfccabte  governmental  regulations,  (but  m  no  event  less  that  forty  acres),  such  acreage 

to  teSS^te^  ceriteTedgme^,  v^^^^^^^SSS^^ 

require?^  (2)  ary 

al^reneces^toapW 

or  convenient  for  current  operations. 

1 0.  Lessor  hereby  warrants  and  agrees  to  defend  titte  to  said  tend  against  thedaimscrfai  P^^^^^^^^  iS^JSt 
interests  hereunderl&al  be  charged  prrnariry  with  any  rrwrtgages,  taxes  orodier  ^^L^^3^^^^^  ^ ^S^SfSS 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  forLessor,  erther  before  or  aftenrah^^ndbe  sutarated  tothe 
nghts  of  the  holder  thereof  and  to  deduct  amourrte  so  paW  from  rc^ 

and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  toe  oil,  fl» J**^.*  m^^'U^L^a2^^lf!^^i£[^?Ji^ 
entire  a^ndrvkted  fee  simple  estate  (whether  Lessor's  interest  & ;  herein  spedfiedorino^  to 

moneys  accruing  from  arw  part  as  to  which  this  lease  covers  less  than  such  ful  interest  shal  be  part  onrvin  the  proportiw  the  interest 
Se^if^oovered  byflSfekWse.bearstothev^^  urtfrvidedte  si^^ 

or  not  owned  by  Lessor)  shad  be  paid  out  of  the  royalty  herein  provided.  This  lease  shal  be  bm<Sng  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  al  those  rianied  herein  as  Lessor. 

11.  If,  white  this  tease  is  ii  force,  at  ccatert^ 

wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  tend  by  reason  of  (1 )  any  law,  rute  cf  r^la^ 
(whetiSer  or  not  subs^uenfly  determined  to  be  invaSd)  or  (2)  any  ofter  cause^  whether  similar  ^J^^i^^S^^to^^ 
reasonable  controltfLessee,  the  primary  term  hereof  shall  be  extended  ^J^J£*an^  S?™?^? 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  inckides  any  awialtf  Lessor's  rk^i^ 
land,  other  than  existing  water  wefe,  and  for  al  purposes  of  this  lease  ttw  reentry  and 
deemed  the  same  as  the  dnlng  of  a  new  wel. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shaft  be  deemed  a  well  capable  of  producing  m  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  hi  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  weH  sites  m  the  vianrty  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locatk>n(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vtonrty,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  tease, 
provided  that  such  operations  are  associated  with  a  directional  welt  for  the  purpose  of  driling,  reworking,  producing  or  other ^operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated.  / 

INWTTNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


I  A.  Hodges 


STATE  OF  TEXAS} 
COUNTY  OF  TARRANT) 

This  instrument  was  acknowledged  before  me  on  the 
dealing  in  his  sole  a  s^^lgtejgro^er^^^^^^ 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

2008  by  Leiand  A.  Hodges,  a  married  man. 


MARI  ft  WHITEMAN 

MY  COMMISSION  EXPIRES 

^SS^  May  24, 2010 


Signature 


Notary  Public 


My  commission  expires 


Printed 


